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ECONOMICS - pappp.y

Full Marks : 200

Answerg ma b
Y De written either in English or

in Ben
=2hgali but a)lj) Answers must be in one
and the game language,

ANSWER F
IVE QUESTIONS TAKING AT LEAST TWO FROM EACH GROUP
GROUP-A

Te &) Explai
P n how a rational consumer will allocate his fixed

money income over the
a
their respective fixeappifi‘ii" Of two goods selling at

b) Separate the -
Substitution effec
of a price change for a normal ;ﬁgéfm She LhcoReisSert
: : 20
s A
State and explain the different laws of retums to scale
b) Discuss the determinants of the sh f run o)
apa o
dverage and marginal cost curves, G s teR
20
3. a) Show how a perfectl
co
Lo, p ' Y competitive firm chooses output in
£ 20
b) Discuss the detemminants of monopoly power,
20

4, a) How does personal disposable income dif
fer £
rom national
20

b) Explain the differences among three different measures
of the price level - GDP deflator, consumer price index

and producer price index.
20

5. a) In a closed economy with government, determine equili-
brium cutput in the goods market,
20

b) Consider the IS-LM model. Show, in the context of this
model, how monetary-fiscal policy mix can be used to

fight recession.
20
GROUP=H
6. a) Show how the Heekscher-Ohlin model explains the basis
of comparative advantage. i
b) State and explain the Leontief Paradox. 20

Suppose that the economy has external balance but
unemployment. Assuming that the exchange rate is fixed,
use the Mundell-Fleming model to show how fiscal and
monetary policies can help the economy achieve both
extermal and internal balance, e

7. a)



b)

9, a)

b)

10,

a)
b)
c)
a)
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i 2

Distinguish betwe
én accounting balance and equilib
in the balance of payments of a country. S

20

If the values of the variable to be averaged have diff.

Illustrate with an axa.rwnp;f;?ld you find the average ?

Stat &
i € the simple linear regression model indicating
W the constants of the model are estimated.
20
iharacterise normal probability distribution showing
Ow the mean and the standard deviation define it. 0
2

Indicating the importance of standard e
rror in s 11
theory, show how standard error of mean is :alcuiggad?g

20
Write short notes on any two of the following @
Relative frequency distribution.
Impact and Incidence of taxation.
Consumer surplus.
OUpen economy saving-investment relationship.
20420
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